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Weekly letter 

2 January 2023 

 
All our best wishes for a happy and healthy 

new year! 
2 January 2023 

 

Dear Clients and Partners, 

 

The world economy held up under pressure from the double whammy of 
inflation and war in 2022. Meanwhile, in spite of the largest bond market crash 
in modern history, the equity markets faltered but did not fail. 

2023 looks set to be a year of disinflation, but investors are unsure whether to 
expect a recessionary scenario that would put a decisive end to the post-Covid 
inflationary phase or anticipate a phase of resilience for the world economy 
that would prevent them from drawing a clear conclusion. In the first scenario, 
real interest rates should logically fall again – with interest rates decreasing at 
a faster clip than inflation – while the opposite would be true in the second 
scenario. These two scenarios are precarious: it would take just a slight 
divergence in economic stats to affect the likelihood of one or other of them 
materializing. 

The surge in the Covid pandemic in China this winter will be a litmus test in this 
respect: will investors set their sights on the period after 1Q 2023, when the peak 
in the epidemic will combine with the end to the zero-Covid policy to drive a 
recovery in the Chinese economy, or will they home in on the immediate 
consequences for the rest of the world in terms of supply problems and the 
effects on demand i.e. drop in commodities prices? 

Looking to investment themes, a vacuum has been left by the end to US tech 
giants’ leadership as reflected by a more than 30% drop in the Nasdaq in 2022. 
Decarbonization of the economy, investment in infrastructure required for 
electrification and energy efficiency, along with internalization of the 
environmental costs for economic activities will be the main themes for the 
decade ahead. The winners and losers among the various business sectors and 
companies still remain to be seen. 

We would like to take this opportunity to invite you to our videoconference on 
investment strategies for 2023 on Wednesday, January 11 at 10am CET. Click on 
the link below to register:  

As we embark on what is likely to be a very eventful year, our portfolio 
management teams and all our people here at Dorval Asset Management wish 
you a very happy new year. 

 

Our exposure rates are as follows: 

• Dorval Convictions: our exposure rate is 90% 
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Legal notices  

This promotional document is intended for business clients within the meaning of the MiFID. It 
cannot be used for a purpose other than that for which it has been designed and cannot be 
reproduced, circulated or communicated to third parties in whole or in part without the prior and 
written authorization of Dorval Asset Management. No information contained in this document 
can be interpreted as having any contractual value whatsoever. This document is produced purely 
for information purposes. It constitutes a presentation designed and produced by Dorval Asset 
Management from sources that it deems reliable. Dorval Asset Management reserves the right to 
amend the information presented in this document at any time and without notice and particularly 
regarding the description of the management processes that in any case do not form a 
commitment on the part of Dorval Asset Management. Dorval Asset Management cannot be held 
responsible for any decision made or not made based on information contained in this document 
or use that could be made of it by a third party. The mutual fund is authorized to be marketed in 
France and possibly in other countries where the law authorizes it. Prior to any investment, it 
should be verified whether the investor is legally authorized to subscribe to units in a mutual fund. 
The characteristics, fees, risk and yield profile relating to investment in a mutual fund are set out 
in the Key Investor Information Document (KIID) of the latter. The KIID and the periodic documents 
are available free of charge on request, from Dorval Asset Management. You must read the KIID, 
which must be sent to you prior to subscription. The definition of the risk indicators stated in this 
document feature on the website: www.dorval-am.com 
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