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Dorval Asset Management's exclusion policy 

Dorval Asset Management's SRI - Socially Responsible Investment - approach is fully in line 
with our fiduciary responsibility: our status as a responsible investor commits us both to our 
clients and partners, and to the companies in which we invest. 

This approach is based on (i) the integration of Environmental, Social and Governance (ESG) 
criteria at the very heart of all our management processes, (ii) an exclusion policy, (iii) a 
controversy management policy and (iv) a shareholder engagement policy. 

This document describes Dorval Asset Management's exclusion policy. 

  



 

 
   

Page 13 |  

Dorval Asset Management's exclusion policy 

Table of contents 

I. INTRODUCTION ..................................................................................................................... 4 

II. CONTROVERSIAL WEAPONS .......................................................................................... 5 

III. ARMAMENT .............................................................................................................................. 5 

IV. FOSSIL FUELS ......................................................................................................................... 6 

V. HIGH-CARBON ELECTRICITY GENERATION ........................................................... 7 

VI. TOBACCO .................................................................................................................................. 8 

VII. PORNOGRAPHY ...................................................................................................................... 8 

VIII. EXCLUSIONS LINKED TO SUPRANATIONAL STANDARDS .............................. 8 

IX. EXCLUSIONS SPECIFIC TO THE DORVAL FUND  
EUROPEAN CLIMATE INITIATIVE ........................................................................................ 10 

X. IDENTIFICATION OF TARGET ISSUERS .................................................................... 14 

XI. UPDATING THE LIST OF TARGETED ISSUERS ...................................................... 14 

XII. SCOPE OF APPLICATION ................................................................................................ 14 

XIII. POLICY COMMUNICATION ............................................................................................ 15 

XIV. CONTROL OF EXCLUSION LISTS ............................................................................... 15 

 

 

 



 

 
   

Page 14 |  

Dorval Asset Management's exclusion policy 

I. Introduction 

As part of its SRI approach, Dorval Asset Management defines a policy of exclusion which has 
the following origins and objectives: 

• Compliance with national and international regulations 

• Alignment with Natixis commitments 

• Fully in line with the ambitions and commitments of Dorval Asset Management's 
Responsible Investment strategy 

Dorval Asset Management's exclusion policy is to exclude certain issuers from the investment 
universe on the grounds of their activity, geographical location, operations, reputation, failure 
to comply with international standards, etc.  

To date, the exclusions common to all funds concern : 

• Controversial weapons ; 

• Armament ; 

• Fossil fuels :  

o Coal; 

o Non-conventional liquid or gaseous fossil fuels ; 

o Developers of new conventional and unconventional fossil fuel projects. 

• Electricity producers whose carbon intensity is not compatible with the objectives of the 
Paris Agreement. 

• Tobacco; 

• Pornography; 

• Exclusions linked to supranational standards :  

o Public or private issuers domiciled in a country or territory that does not 
cooperate with the European Union for tax purposes; 

o Public or private issuers domiciled in a country or territory on the FATF 
(Financial Action Task Force) black or grey list; 

o Public issuers present in a country or territory with a corruption perception 
index published by Transparency International strictly below 40/100. Issuers 
suspected of serious and/or repeated violations of one or more principles of 
the UN Global Compact. 

 

In line with the requirements of the Greenfin label and the fund's name, the exclusion policy 
has been extended for the Dorval European Climate Initiative fund to include :  

• Fossil fuels ; 

• Waste storage, incineration and landfill without GHG capture; 

• Unsustainable logging ; 

• Palm oil; 

• Genetically modified organisms (GMOs). 

• Exclusions specific to the fund's name 

 

The list of issuers targeted by the sectoral and normative exclusion policy is validated each 
year by Dorval Asset Management's General Management and Head of Compliance and 
Internal Control.  
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Compliance with these exclusions is monitored by the Compliance and Internal Control team.  

II. L controversial weapons 

1. Background and challenges 

The financing of activities linked to armaments and controversial weapons is governed by 
international conventions signed by France. The types of weapons included in the scope of 
Dorval Asset Management's controversial weapons exclusion policy are those prohibited by 
international treaties:  

• Anti-personnel mines ("APMs") 

• Cluster bombs ("BASM") 

• Biological weapons 

• Chemical weapons 

The Ottawa (1999) and Oslo (2010) Conventions prohibit the production, use, stockpiling, 
marketing and transfer of anti-personnel mines (APMs) and cluster bombs (cluster bombs). 

Financing can be seen as an incentive to produce this type of weapon. In France, "any direct 
or indirect financial support, with full knowledge of the facts, for an activity involving the 
manufacture or trade of cluster bombs would constitute assistance, encouragement or 
incitement falling under criminal law". 

In line with the Ottawa and Oslo Conventions signed by many countries, including France, 
Dorval Asset Management, in conjunction with its parent company Natixis1 , excludes from all 
its portfolios players involved in the production, use, stockpiling, marketing and transfer of 
anti-personnel mines (APMs) and cluster bombs. 

2. Targeted transmitters 

All issuers, listed or unlisted, for which : 

• Involvement in the use, development, production, marketing, distribution, storage or 
transportation of MAP or cluster munitions. 

• Involvement in the above-mentioned activities. For the company's involvement to be 
proven, the component it proposes must be key and dedicated to the production of the 
various types of weapons prohibited by France's international commitments (biological 
weapons; chemical weapons; anti-personnel mines; cluster munitions). 

III. Armament  

1. Background and challenges 

With a view to an engaging and responsible allocation of capital, Dorval Asset Management 
chooses to exclude sectors that are not in line with its responsible investment policy. 
Accordingly, Dorval Asset Management systematically excludes and for its entire range, any 
company whose sales exceed 20% from the manufacture of conventional or nuclear weapons, 
weapons systems or components, or the provision of weapons-related technical services and 
support. 

 
1  Access the Natixis press release: 

https://natixis.groupebpce.com/wp-
content/uploads/2022/08/200909_final_amended_cl_defense_policy_eng__v7.pdf  

https://www.dorval-am.com/uploads/politique_investissement_responsable_vf_dcae402a30.pdf
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2. Targeted transmitters 

Dorval Asset Management excludes all issuers identified as generating more than 20% of their 
sales in the armaments sector (civil, military, conventional and nuclear).  

IV. Fossil fuels  

1. Background and challenges 

Fossil fuels (coal, gas and oil), both conventional and non-conventional, account for almost 
80% of the world's primary energy consumption, in sectors such as transport, industry and 
housing.  

The extraction and use of these fossil fuels accounts for a significant proportion of climate 
change, and is responsible for over 75% of greenhouse gas (GHG) emissions and 90% of man-
made CO2 emissions. Although these different fossil fuels all have a harmful impact on the 
environment, disparities in their effects can be observed. Coal, the essential building block of 
the industrial revolution in developed economies in the 19th century, is the most polluting 
energy source. Coal is almost 25 times more polluting than solar energy. Coal is still the world's 
most important source of electricity, accounting for 36% of the global electricity mix in 2022. In 
terms of emissions, coal accounts for 40% of the world's annual greenhouse gas emissions.  

The Observatoire de la Finance Durable's Scientific and Expertise Committee classifies oil 
shale, shale oil and gas, tar sands oil, extra-heavy oil, methane hydrates, ultra-deep offshore 
oil and gas, and Arctic oil and gas fossil resources as unconventional fossil fuels. These 
unconventional fossil fuels also directly destroy ecosystems during the extraction process.  
The exploitation of tar sands results in the destruction of entire forests. The hydraulic 
fracturing required to extract shale oil and gas pollutes soil and groundwater, causes 
earthquakes, and releases methane gas whose warming power is 25 times greater than that 
of CO2. 

Scientists from the International Energy Agency (IAE) and the Intergovernmental Panel on 
Climate Change (IPCC) have reiterated that the expansion of conventional and/or 
unconventional fossil fuels is incompatible with the commitment made at COP21 by 196 
countries to keep global warming below 2°C by 2100 compared with pre-industrial levels.   

Limiting climate change therefore requires an in-depth transformation of our consumption 
patterns and our energy mix, to move towards less carbon-intensive solutions supported by 
national commitments to reduce greenhouse gas emissions.  

Aware of these climate challenges and the active role that financial institutions must play in 
the energy transition, Dorval Asset Management is in line with its parent company Natixis2 's 
determination to limit its support to companies whose activities are heavily dependent on 
fossil fuels, and thus contribute to reducing the share of fossil fuels in the global energy mix. 

 

2. Targeted transmitters 

▪ Coal  

Dorval Asset Management excludes all identified issuers whose business involves more than 
5% of the exploration, extraction or refining of thermal coal, or the supply of products or 
services specifically designed for these activities, such as the transport or storage of thermal 
coal.  

Also excluded are issuers identified as developing new thermal coal exploration, extraction 
and transportation projects. 

 
2  Access the Natixis press release: 

https://newsroom.groupebpce.fr/actualites/natixis-annonce-une-sortie-des-gaz-et-petrole-de-
schiste-et-accelere-sa-sortie-complete-du-charbon-e1d6-7b707.html 
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Companies whose main activity has been identified as being based on the production, 
transport or sale of coal extracted by one of the most aggressive mining techniques and 
occurring in the Appalachian region of the eastern United States are also excluded.  

These exclusions are completed by any other issuer identified as generating more than 20% 
of its sales in the coal sector. 

▪ Non-conventional liquid or gaseous fossil fuels  

Dorval Asset Management excludes all issuers whose activity has been identified as being 
involved in the production, exploration, extraction and refining of non-conventional liquid or 
gaseous fossil fuels (as defined by the Scientific and Expert Committee of the Observatoire de 
la Finance Durable), accounting for more than 5% of their hydrocarbon production and/or 
sales.  

▪ Developers of new fossil fuel projects  

Dorval Asset Management excludes all issuers that have been identified as developing new 
projects for the exploration, extraction and refining of conventional and/or unconventional 
liquid or gaseous fossils included in the NGO Urgenwald's "Global Coal Exit List". 

V. High-carbon electricity generation 

1. Background and challenges 

Electrification, an omnipresent pillar of our daily lives, appears to be an important lever for 
decarbonizing our society. The International Energy Agency (IEA) estimates that by 2050, 
electricity demand will have multiplied by 3.  

However, not all sources of electricity are equal when it comes to greenhouse gas emissions. 
On average, a coal-fired power plant emits 800 grams of CO2 to produce 1 KWh, whereas a 
wind farm emits just ten grams of CO2 to produce the same KWh. Although renewable energies 
are recording strong growth, electricity production worldwide remains predominantly fossil-
fuel based. In 2022, 62% of the world's electricity will come from fossil fuels.  

As part of the development of its climate scenarios compatible with the Paris Agreement, the 
International Energy Agency has set different CO2 intensity thresholds per kWh (see below). In 
its "Net Zero Emission" scenario, the IEA estimates that the share of fossil fuels in electricity 
generation will fall from nearly 62% in 2022 to 7% in 2050. In its scenario, the IEA also estimates 
that installed renewable energy capacity should increase by a factor of 8 compared with 2022, 
and generate almost 90% of the world's electricity by 2050. 

 

 

 

2. Targeted transmitters 

▪ Power generation sectors 

Dorval Asset Management now excludes all electricity producers identified as having a carbon 
intensity greater than 291 geqCO2 per kWh, in line with the threshold set by the IEA for 2025. 

Year 2023 2024 2025 2026 2027 2028 

geqCO2/kWh 366 326 291 260 232 207 
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VI. Tobacco 

1. Background and challenges 

The policy of excluding tobacco growers aims to ensure that extra-financial criteria are better 
taken into account in investment decisions, in line with the recommendations of major 
international standards, such as the United Nations Principles for Responsible Investment (PRI), 
to which Dorval Asset Management has been a signatory since 2019. 

In this sense, Dorval Asset Management is committed to no longer supporting the tobacco 
sector, which is highly controversial and contrary to the United Nations Development 
Programme's Sustainable Development Goals3 , and whose social, societal and environmental 
impacts are particularly negative. 

This policy is consistent with the position of its parent company Natixis and its commitment 
to cease financing and investing in the tobacco industry .4 

2. Targeted transmitters 

Dorval Asset Management excludes all issuers identified as generating more than 5% of their 
sales in the tobacco sector, from production to distribution, or of products containing 
tobacco.  

VII. Pornography 

1. Background and challenges 

Pornography raises major issues in terms of ethics, human rights and societal impact. Many 
players in this sector are associated with abuses such as sexual exploitation, failure to respect 
workers' rights, or the distribution of illegal or harmful content. 

2. Targeted transmitters 

Dorval Asset Management excludes all issuers identified as generating more than 5% of their 
sales in the pornography sector, from production to distribution. 

VIII. Exclusions linked to supranational standards  

1. Background and challenges 

a. Respect for fundamental rights 

The United Nations Global Compact, launched in 2000, is a voluntary initiative designed to 
encourage companies to adopt sustainable and socially responsible practices. It is based on 
ten principles relating to human rights, international labor standards, the environment and 
anti-corruption: 

 

• Human rights 
1. Promote and respect the protection of international human rights law. 
2. Make sure we are not complicit in human rights violations. 

• Labor standards 
3. Respect freedom of association and recognize the right to collective bargaining. 

 
3  To find out more about the Sustainable Development Goals: 

http://www.undp.org/content/undp/fr/home/sustainable-development-goals.html 
4  Access the Natixis press release: https://newsroom.groupebpce.fr/actualites/natixis-cesse-ses-

activites-de-financement-et-dinvestissement-dans-lindustrie-du-tabac-9053-7b707.html 

https://www.unpri.org/
http://www.undp.org/content/undp/fr/home/sustainable-development-goals.html


 

 
   

Page 19 |  

Dorval Asset Management's exclusion policy 

4. Contribute to the elimination of all forms of forced or compulsory labor. 
5. Contribute to the effective abolition of child labor.6. Eliminate discrimination in respect 
of employment and occupation. 
6. Contribute to the elimination of discrimination in employment and occupation. 

• Environment 
7. Apply the precautionary approach to environmental issues. 
8. Take initiatives to promote greater environmental responsibility. 
9. Encourage the development and diffusion of environmentally friendly technologies. 

• Fighting corruption 
10. Act against corruption in all its forms, including extortion and bribery. 

 
These principles are based on several fundamental texts, such as the Universal Declaration 
of Human Rights, the International Labour Organization's guidelines on fundamental 
employee rights, the Rio Declaration on Environment and Development, and the UN and 
OECD conventions on corruption.  
 
Violations of the principles of the United Nations Global Compact not only have negative 
social and environmental impacts, but can also expose companies to significant legal and 
financial risks. Aware of these issues, Dorval Asset Management pays particular attention to 
assessing the practices of issuers in order to minimize these risks, notably through its 
controversy management policy. 

b. Focus on money laundering, terrorist financing, tax evasion and corruption 

Money laundering, terrorist financing, tax evasion and corruption pose a risk to financial 
stability and undermine confidence in political institutions. Dorval Asset Management has 
chosen to integrate these risks into its investment policy,  based on the research and measures 
of major international institutions such as the FATF, the European Union and Transparency 
International.  

When it comes to money laundering and the financing of terrorism, Dorval Asset Management 
follows the recommendations of the Financial Action Task Force (FATF), whose mission is to 
supervise global trends in money laundering and the financing of terrorism. As part of its 
supervision, this intergovernmental body generates two lists: a black list of high-risk countries 
requiring action, and a grey list of countries committed to resolving their money laundering 
and terrorist financing shortcomings. 

The integration of risks linked to tax evasion and corruption is based on analyses by the 
European Union and Transparency International respectively.  

Since 2017, the European Union has established a blacklist of tax havens based on 3 criteria: 
tax transparency, tax fairness (or "fair taxation") and the implementation of anti-BEPS 
measures (Tax Base and Profit Shifting). Transparency International, founded in Germany in 
1993, works to combat corruption in governments and government institutions by publishing 
a corruption index ranging from 0 to 100 (100 being the best), based on indicators published 
by major international institutions such as the World Bank and the World Economic Forum. 

In 2023, according to the Observatoire Européen de la Fiscalité, large corporations transferred 
almost 950 billion euros to tax havens in 2022. While it is still difficult to estimate the loss of 
revenue for European tax institutions, the NGO Tax Justice Network estimates that tax evasion 
in the European Union costs 119 billion euros a year. The countries suffering most from this 
situation are France (losses of 31.4 billion euros) and Germany (24.7 billion). 

2. Targeted transmitters 

a. The United Nations Global Compact 

Dorval Asset Management excludes all private issuers suspected of serious and/or repeated 
violations of one or more principles of the United Nations Global Compact. It is based on the 
monitoring of controversies, mainly by our external partner MSCI. 

https://www.dorval-am.com/uploads/Politique_de_gestion_des_controverses_38f2554c7a.pdf
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b. Focus on money laundering, terrorist financing, tax evasion and corruption 

Dorval Asset Management excludes all public and private issuers identified as domiciled in a 
country or territory on the FATF's grey or black lists and the European Union's list . 

Dorval Asset Management also excludes all public issuers identified as operating in a state 
or territory with a corruption perception index published by Transparency International of 
strictly less than 40/100. 

IX. Exclusions specific to the Dorval European Climate Initiative fund 

1. Fossil fuels 

a. Background and challenges 

Fossil fuels - coal, oil and natural gas - have been the main sources of energy for the global 
economy since the Industrial Revolution. Their abundance, high energy density, and ease of 
transport and storage have led to the massive dependence of modern societies on them. 
These fuels have fuelled industrialization, infrastructure development and urbanization on an 
unprecedented scale, contributing to global economic growth. 

However, this dependence on fossil fuels comes at a high environmental cost. Their 
combustion releases large quantities of CO2 and other greenhouse gases into the 
atmosphere, which is the main cause of global warming. In addition, the extraction and use of 
fossil fuels are associated with the degradation of ecosystems, air and water pollution, and 
serious risks to human health.  

The key issue for fossil fuels is their contribution to climate change. To limit the catastrophic 
effects of this phenomenon, it is essential to rapidly reduce GHG emissions. This requires a 
global energy transition, i.e. a shift from an economy based on fossil fuels to one based on 
clean, renewable energy sources such as solar, wind and even hydroelectric power. For example, 
the Paris Agreement's objective of limiting global warming to below 2°C by 2100 requires that 
more than 80% of reserves remain underground . 5 

Another major challenge is energy security. Fossil fuel reserves are finite, and extracting them 
is becoming increasingly costly, both financially and ecologically. As easily accessible 
resources are depleted, extraction techniques are becoming more invasive, such as deepwater 
drilling and hydraulic fracturing, exacerbating environmental impacts and accident risks. 

Moreover, dependence on fossil fuels creates economic and geopolitical vulnerabilities. 
Fluctuations in oil prices, for example, can trigger economic crises, and tensions over control 
of energy resources can lead to conflict.  

b. Targeted transmitters 

Dorval European Climate Initiative excludes all emitters identified as developing new projects 
for the exploration, extraction, transportation (of coal, oil or gas pipelines) and refining of solid, 
liquid or gaseous fossil fuels, as well as new electricity generation capacity from solid, liquid 
or gaseous fossil fuels. 
 
The fund also excludes all identified issuers that generate more than 5% of their sales from 
the following activities in the fossil fuel value chain:  

• Exploration, extraction and refining of solid, liquid and gaseous fossil fuels; 

• Production of products derived from solid, liquid and gaseous fossil fuels;  

• Transport/distribution and storage of solid and liquid fossil fuels; 

 
5     Source: McGlade, C. and Ekins, P., The geographical distribution of fossil fuels unused when limiting 

global warming to 2°C 
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• The production of energy in the form of electricity and/or heat, heating and cooling from 
fossil, liquid and gaseous fuels; 

• The supply of solid and liquid fossil fuels. 
 

To complete this exclusion scheme, all emitters identified as generating more than 30% of 
their sales from the following activities in the fossil fuel value chain are also excluded:  

• Gaseous fossil fuel supply services 

• Energy efficiency for non-renewable energy sources and energy savings linked to 
optimized extraction, transport and production of electricity from fossil fuels es; 

• The production, transport and distribution/sale of equipment and services to/from the 
fossil fuel sector. 

 

2. Waste storage, incineration and landfill without GHG capture 

a. Background and challenges 

The European Union generates an average of 2.2 billion tonnes of waste per year, of which 
almost 18% was landfilled by 2020. Landfilling waste leads to heavy pollution of soil and water 
resources, as chemical residues present in the waste diffuse into the soil. Incineration is also 
a widely used waste management method in the European Union, despite its toxic residue 
emissions. 

Faced with the pollution emitted by these waste management methods, European 
environmental requirements have increased, notably with the implementation in 2020 of the 
European Green Pact, which places waste reduction and recovery at the forefront of the 
ecological transition.  

 

As part of its Green Pact, the European Union has set clear objectives: 
o 2024: separate collection of biodegradable waste or recycling at source ; 
o 2025: 55% of municipal waste recycled, 65% of packaging waste recycled and 

separate collection of textile waste and hazardous waste produced by 
households; 

o 2030: recycle 60% of municipal waste, 70% of packaging waste and reduce food 
losses from producer to consumer; 

o 2035: 65% of municipal waste recycled and 10% of municipal waste landfilled. 

b. Targeted transmitters  

Dorval European Climate Initiative therefore excludes all issuers whose sales represent more 
than 30% of their total sales from the following activities:  

o Landfills without GHG capture; 
o Incineration without energy recovery; 
o The production, transport and distribution/sale of equipment and services to the 

sector.  

3. Unsustainable logging 

a. Background and challenges 

The increase in the world's population, which is expected to reach almost 10 billion by 2050 
according to the UN6 , will lead to a growing need for resources and, consequently, increased 
pressure on the agriculture, forestry and other land use (AFOLU) sector. 

 
6 Source: United Nations, Population 
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To this end, sustainable forest management is of prime importance. Forests, and forest soils 
in particular, represent Europe's second-largest carbon sink, helping to reduce greenhouse 
gas emissions and meet the targets set by the Paris Agreement. 

b. Targeted transmitters 

Dorval European Climate Initiative therefore excludes all issuers whose sales derive more than 
30% from the following activities: 

o Logging, unless sustainably managed 
o Peatland agriculture 
o The production, transport and distribution/sale of equipment and services to the 

sector.  

4. Palm oil 

a. Background and challenges 

Over the past twenty years, palm oil has gradually replaced animal fats (lard, butter) and 
hydrogenated vegetable fats (rapeseed, soy) in the food industry, thanks to its low cost and 
versatility, as well as its higher yield per hectare. 

Mainly originating in South-East Asia and West Africa, the intensive expansion of this crop is 
one of the main causes of tropical deforestation, contributing significantly to climate change. 
Every year, palm oil production is responsible for the deforestation of millions of hectares of 
tropical forest, emitting large quantities of greenhouse gases. According to data from the 
International Union for Conservation of Nature (IUCN), deforestation due to palm oil accounts 
for around 8% of global greenhouse gas emissions. This expansion of cultivation has resulted 
in the deforestation of almost 8.7 million hectares of forest in Indonesia, Malaysia and Papua 
New Guinea. 
 
Palm oil cultivation is also associated with other adverse effects on the climate. For example, 
the conversion of forest land to oil palm plantations leads to the loss of biodiversity, 
weakening the capacity of ecosystems to store carbon. According to a study published in the 
journal Nature Climate Change, this conversion of forest land to oil palm plantations led to 
the loss of around 2.8 million hectares of tropical forest between 2001 and 2015. Intensive 
agricultural practices used in palm oil production, such as the massive use of fertilizers and 
pesticides, contribute to air and water pollution, exacerbating environmental impacts.  
 

In addition to deforestation and its impact on the climate, palm oil also has adverse effects 
on human health. Its high saturated fatty acid content is associated with health problems 
such as cardiovascular disease.  

b. Targeted transmitters 

Dorval European Climate Initiative excludes all issuers identified as deriving more than 5% of 
their sales from the production or distribution of palm oil.  

5. Genetically modified organisms (GMOs) 

a. Background and challenges 

Genetically modified organisms (GMOs) in agriculture were first introduced in the mid-90s, and 
have significantly increased crop yields. From an environmental point of view, GMOs threaten 
soil ecosystems by secreting toxins to protect themselves from pests, which then seep into 
soils, watercourses and groundwater. What's more, these toxins are also toxic to a large number 
of animals, degrading local flora and fauna.  

Genetically modified organisms (GMOs) emerged in the 1980s, but their large-scale 
introduction into agriculture dates back to the mid-1990s. GMOs are created by genetic 
techniques that modify the DNA of organisms to confer new characteristics, such as 
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resistance to pests, disease or extreme climatic conditions, or improved nutritional quality. 
The use of GMOs has therefore often been justified by the promise of increasing agricultural 
yields, reducing dependence on pesticides and helping to feed a growing world population. 
Driven by a handful of major biotech companies, the USA, Brazil, Argentina and Canada have 
become the world's leading producers of GM crops. 

However, the implementation of GMOs quickly raised many questions and controversies. 
Indeed, while GMOs offer potential advantages for agriculture, they also raise major 
environmental challenges. They can lead to genetic contamination of traditional crops, 
reduce biodiversity, and cause the appearance of resistant weeds and insects. Toxins 
produced by some GM crops can disrupt soil ecosystems and harm non-target species, 
including pollinators.  

In addition, the increased use of herbicides linked to GMOs contributes to soil, water and air 
pollution. Indeed, ecosystems are directly altered by the use of chemicals, such as glyphosate, 
used in conjunction with GMOs. The toxins they produce can seep into streams, rivers and 
water tables, posing a problem of contamination of water resources. These toxins are also 
harmful to local flora and fauna, as well as to soil quality and balance.  

GMOs also raise public health concerns. Although uncertainties remain, they could pose 
significant risks to human health, particularly with regard to the effects of long-term direct 
exposure to these organisms and indirect exposure to the chemicals associated with them. 
Potential risks include the risk of allergies, increased resistance to antibiotics, the potential 
toxicity of GMOs and the impact on intestinal flora.  

b. Targeted transmitters 

Dorval European Climate Initiative excludes all issuers identified as generating more than 5% 
of their sales from genetic engineering research, including all companies that genetically 
modify organisms (GMOs) for agricultural or human consumption purposes. 

The MSCI methodology used by Dorval Asset Management for this exclusion does not take 
into account the following cases:  

• Pharmaceutical or other companies conducting research into the genetic modification of 
DNA, T cells or other micro-organisms for medical purposes, also known as red and yellow 
genetic engineering; 

• Companies producing GMOs for use in industrial or chemical products not intended for 
human consumption, also known as white genetic engineering; 

• Companies developing or producing biofuels from genetically engineered ingredients; 

• Paper companies that own or operate genetically modified tree plantations; 

• Food processing companies using genetically modified ingredients; 

• Companies that subcontract genetic engineering research to third parties; 

• Companies that only provide services for GMO field trials, research and development; 

• Companies that use GMOs only in the production process and whose final product does 
not contain GMOs. 

Please note that MSCI's methodology is subject to change.  

6.  Exclusions specific to the fund's name 

a. Background and challenges 

In a bid to combat the phenomenon of greenwashing, the European Securities and Markets 
Authority (ESMA) has called for the use of ESG and sustainable development terms in fund 
names to be meaningfully and consistently justified in the fund's investment objectives and 
policy.  
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In this context, ESMA requires that the fund's name authentically reflects the sustainable 
investment practices and ESG criteria used by the fund. For example, ESMA has set minimum 
threshold criteria for the inclusion of sustainable assets in a fund with ESG terms in its name:  

• A minimum proportion of 80% of its investments to meet its sustainability characteristics 
or objective 

• Application of PAB exclusions for environmental terms 

b. Targeted transmitters 

Dorval Asset Management excludes all issuers that do not meet the exclusion criteria of the 

Paris-Aligned Benchmark (PAB) indices: 

• Companies found by the benchmark index administrators to be in breach of the 
principles of the United Nations Global Compact or the Organisation for Economic Co-
operation and Development (OECD) Guidelines for Multinational Enterprises; 

• Companies that derive at least 10% of their sales from the exploration, extraction, 
distribution or refining of liquid fuels; 

• Companies deriving at least 50% of their sales from the exploration, extraction, 
manufacture or distribution of gaseous fuels. 

• Companies deriving at least 50% of their sales from electricity generation activities with a 
GHG emissions intensity of over 100 g CO2 e/kWh.  

X. Identifying target issuers 

Dorval Asset Management relies on the expertise of its teams to identify target issuers. The 
management company uses a variety of data sources, including Natixis, MSCI7 , ISS (extra-
financial data providers), Bloomberg and Urgewald. The management company also relies on 
the exclusion lists of the world's leading pension funds and sovereign wealth funds, renowned 
for their in-depth exclusion policy. 

XI. Updating the list of targeted issuers 

The list of issuers targeted by this policy is updated at least once a year, and as often as 
necessary in the case of major issuer news. Updating the list of targeted issuers takes into 
account the various analytical elements available and the results of engagement actions 
carried out with issuers. 

The list of targeted issuers is validated by Dorval Asset Management's General Management 
and Head of Compliance and Internal Control. 

XII. Scope of application 

Investment bans on issuers in the controversial weapons, arms, fossil fuels, high-carbon power 
generation and tobacco sectors, as well as those linked to supranational standards, apply to 
all Dorval Asset Management open-ended funds and management mandates. 

In addition to the exclusions common to all Dorval Asset Management funds, the Dorval 
European Climate Initiative fund excludes issuers involved in fossil fuels, waste storage, 
incineration and landfill without GHG capture, unsustainable forestry, palm oil and genetically 
modified organisms (GMOs). The fund also takes into account exclusions specific to the fund's 

 
7    Morgan Stanley Capital International (MSCI) 

https://www.abbreviationfinder.org/fr/acronyms/msci_morgan-stanley-capital-international.html
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name, notably those that do not comply with the PAB index criteria set out by the European 
Securities and Markets Authority (ESMA). 

External UCIs selected by Dorval Asset Management managers are not affected by this 
exclusion policy. 

XIII. Policy communication 

All stakeholders are informed of the policy's content via general information on the exclusion 
policy published on Dorval Asset Management's website in the "Responsible Investment > Our 
ESG expertise > ESG documentation" section. 

XIV. Checking exclusion lists 

Compliance with exclusion lists is monitored by the Compliance and Internal Control team. 
These lists are set up in the front-to-back tool: automatic pre-trade checks are carried out, 
systematically blocking investment in securities issued by a company on these lists.  

A report on compliance with these exclusion lists is presented quarterly to the Risk Committee. 
The exclusion list is also discussed at committee meetings. 

 

 

 

 


