Exposure rates of the Dorval Asset Management Range – 15th March 2019
Dear Clients and Partners,
After world economic indicators slid over the past year, economists and investors are
now keeping an eye out for any early signs of a recovery. However, it is worth
remembering that this slowdown did not drag down that many sectors, with industry
being the hardest hit, while services slowed very little (cf. chart 1) – a far cry from a
recession, when the economy is characterised by broad-based weakness across
several sectors.
Slowdown for industry, but services sector still robust
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The slowdown for industry, which seems to have continued in February judging by
Markit surveys, went alongside a fall-off in world trade, and business surveys show
fairly sluggish export orders. Yet the Chinese economy’s stimulus drive along with signs
of a stabilisation in Europe (industrial output up 1.4% in January after a 0.9% dip in
December) point to a cycle trough in the first quarter of the year.
The stance from listed companies also bears out the conclusion that the world economy
remains fairly robust, shored up in particular by consumer spending. Meanwhile,

earnings downgrades seem to have ground to a halt in the US and Europe over the
past several weeks (cf. chart 2).
Financial analysts’ 12-month EPS projections
Bloomberg Consensus

Dorval AM continues to expect a cyclical rebound over the months ahead, particularly in
Europe. This should buoy small- and mid-caps, as well as cyclical stocks more broadly
speaking, especially as systemic risk stemming from Brexit is now in the past.

Our exposure rates are as follows:
•

Dorval Convictions: Our exposure rate is 41%.
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Legal notices
This promotional document is intended for business clients within the meaning of the MiFID. It cannot be used for a
purpose other than that for which it has been designed and cannot be reproduced, circulated or communicated to third
parties in whole or in part without the prior and written authorisation of Dorval Asset Management. No information
contained in this document can be interpreted as having any contractual value whatsoever. This document is produced
purely for information purposes. It constitutes a presentation designed and produced by Dorval Asset Management
from sources that it deems reliable. Dorval Asset Management reserves the right to amend the information presented
in this document at any time and without notice and particularly regarding the description of the management
processes that in any case do not form a commitment on the part of Dorval Asset Management. Dorval Asset
Management cannot be held responsible for any decision made or not made on the basis of information contained in
this document or use that could be made of it by a third party. The mutual fund is authorised to be marketed in France
and possibly in other countries where the law authorises it. Prior to any investment, it should be verified whether the
investor is legally authorised to subscribe to units in a mutual fund. The characteristics, fees, risk and yield profile
relating to investment in a mutual fund are set out in the Key Investor Information Document (KIID) of the latter. The
KIID and the periodic documents are available free of charge on request, from Dorval Asset Management. You must
read the KIID, which must be sent to you prior to subscription. The definition of the risk indicators stated in this
document feature on the website: www.dorval-am.com.

