Exposure rates of the Dorval Asset Management Range – July 22nd, 2022
Dear Clients and Partners,
The worldwide economic slowdown is now established and is accompanied by a decrease in
inflationary pressure. In the short term, this could support a stabilization or even an upturn on
the equity markets.
The European Central Bank has just put an end to negative rates in Europe, while the Fed is
gearing up to hike interest rates again, but investors are already looking beyond. Signs of an
economic slowdown have escalated, with a sharp dip in leading indicators in the US (-0.8% in
June after -0.6% in May) and a drop in July’s PMI figures (cf. chart 1). Alongside the
manufacturing slowdown, the post-Covid boom in the services industry is beginning to tail off in
developed countries, which is a crucial dimension for an often overheated labor market, as
services account for around 75% of jobs in the economy. Surveys also show a normalization in
delivery times and point to price rises losing momentum.
Economic slowdown confirmed in developed markets
PMI composite indices, S&P Global survey with purchasing managers
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The disinflationary impact of the economic slowdown is fueled by the drop in prices across most
commodities, apart from European natural gas of course. Metals prices have recently hit their
lowest point of the year, while agricultural commodities prices have fallen back again
considerably since the hit from the war in Ukraine. The recent agreement between Russia and
Ukraine to resume grain exports could consolidate this trend. Yet the highly symbolic price of
fuel is also on a downtrend, with a 12% correction in average gasoline prices in the US (cf.
chart 2).
Gasoline prices fall sharply again in US
Average national price of unleaded gasoline

Massive uncertainties remain on the pace, duration and extent of the economic slowdown, with
an all-out recession in the US becoming less likely if gasoline prices fall back considerably for
example. Additionally, China should be able to stage a recovery and prop up the world
economy as well as the price for some commodities over the quarters ahead, although this
process remains chaotic for now. Looking to Europe, the extent of the slowdown is dependent
on fluctuations in deliveries via gas pipelines, which hinge on Russia’s persistently
unpredictable strategy.
The debate will rage on as to the extent of the current slowdown, but the equity markets could
be buoyed by the decrease in inflationary pressure and long-term yields, particularly as investor
positioning remains extremely cautious. We have therefore slightly reduced hedging on
positions in our flexible funds.

Our exposure rates are as follows:
• Dorval Convictions: our exposure rate is 28%.
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Legal notices

This promotional document is intended for business clients within the meaning of the MiFID. It
cannot be used for a purpose other than that for which it has been designed and cannot be
reproduced, circulated or communicated to third parties in whole or in part without the prior and
written authorization of Dorval Asset Management. No information contained in this document can
be interpreted as having any contractual value whatsoever. This document is produced purely for
information purposes. It constitutes a presentation designed and produced by Dorval Asset
Management from sources that it deems reliable. Dorval Asset Management reserves the right to
amend the information presented in this document at any time and without notice and particularly
regarding the description of the management processes that in any case do not form a
commitment on the part of Dorval Asset Management. Dorval Asset Management cannot be held
responsible for any decision made or not made based on information contained in this document or
use that could be made of it by a third party. The mutual fund is authorized to be marketed in
France and possibly in other countries where the law authorizes it. Prior to any investment, it
should be verified whether the investor is legally authorized to subscribe to units in a mutual fund.
The characteristics, fees, risk and yield profile relating to investment in a mutual fund are set out in
the Key Investor Information Document (KIID) of the latter. The KIID and the periodic documents
are available free of charge on request, from Dorval Asset Management. You must read the KIID,
which must be sent to you prior to subscription. The definition of the risk indicators stated in this
document feature on the website: www.dorval-am.com

