Exposure rates of the Dorval Asset Management Range – 2nd October 2020
Dear Clients and Partners,
Caution remains the watchword, but the second surge in Covid-19 cases in both Spain and
France seems to be close to – if it hasn’t already hit – its peak (cf. chart 1). This would
confirm that the various aftershocks that reverberated in the wake of the initial pandemic
shock in the spring are all following the same successive patterns, whether in Asia, the
United States or Europe, with a much lower mortality rate and a moderate economic fallout.
Peak in Covid-19 cases in Spain and France hit or within sight

•
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Spain / 7-day average
France / 7-day average

The aftershocks that spread through the south and east of the United States in June/July, as
well as in Japan and Hong Kong in July/August lasted on average six weeks, with cases
then abating. There will be other spikes in the virus – including one that is probably under
way in the east of the United States – but investors are increasingly shaking it off. The world
recovery is indeed continuing, and disruption from the virus in the most exposed sectors is
fairly broadly offset by an uptick in other business sectors, such as real estate, construction,
durable goods, etc. Meanwhile, the decline in the number of cases is being borne out in Latin
America and India, and investors are also now waiting for confirmation of vaccines and
treatments that will help them look ahead to a post-Covid future from the start of next year.
US economic indicators published over the past few days confirm ongoing buoyant
momentum. Based on reported figures, the Atlanta Fed’s nowcast model expects a 35%
jump in GDP in 3Q (annualized growth, vs. -31% in 2Q), with a particularly notable
contribution from residential construction (+49%) on the back of the drop in mortgage rates.
Lastly, September’s 7.9% jobless rate is still affected by furlough measures in sectors

hampered by precautionary measures to counter the virus, but is moving closer into line with
household perception figures (cf. chart 2).
Jobless stats and household perception in the United States

•

Unemployment rate (RHS)
% of households who feel that it is difficult to find a job (consumer confidence survey, LHS)

These various figures are vital as they indicate that the US economy has little risk of
collapsing, even in the absence of a fresh pre-electoral support plan, which is still being
negotiated as we write. Conversely, a further fiscal stimulus program would push forecasters’
growth projections up significantly, making for some fairly positive asymmetry on this
question.
Against the current backdrop, we maintain our portfolios’ focus, with a slant on sectors and
stocks that stand to gain most from the world economic recovery, which is set to gather pace
right throughout 2021, while also bearing in mind longer-term themes like the energy
transition and digitalization of the economy.

Our exposure rates are as follows:
• Dorval Convictions: Our exposure rate is 75%.
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Legal notices

This promotional document is intended for business clients within the meaning of the MiFID. It
cannot be used for a purpose other than that for which it has been designed and cannot be
reproduced, circulated or communicated to third parties in whole or in part without the prior and
written authorization of Dorval Asset Management. No information contained in this document can
be interpreted as having any contractual value whatsoever. This document is produced purely for
information purposes. It constitutes a presentation designed and produced by Dorval Asset
Management from sources that it deems reliable. Dorval Asset Management reserves the right to
amend the information presented in this document at any time and without notice and particularly
regarding the description of the management processes that in any case do not form a commitment
on the part of Dorval Asset Management. Dorval Asset Management cannot be held responsible for
any decision made or not made based on information contained in this document or use that could
be made of it by a third party. The mutual fund is authorized to be marketed in France and possibly in
other countries where the law authorizes it. Prior to any investment, it should be verified whether
the investor is legally authorized to subscribe to units in a mutual fund. The characteristics, fees, risk
and yield profile relating to investment in a mutual fund are set out in the Key Investor Information
Document (KIID) of the latter. The KIID and the periodic documents are available free of charge on
request, from Dorval Asset Management. You must read the KIID, which must be sent to you prior to
subscription. The definition of the risk indicators stated in this document feature on the website:
www.dorval-am.com

