Exposure rates of the Dorval Asset Management Range – 25th September 2020
Dear Clients and Partners,
The S&P 500 has now corrected by -10% (cf. chart 1), which is reasonable after overheating
this summer on the back of the bubble on certain stocks. As usual, this kind of trend gives
investors the jitters, as they wonder if these market moves are a harbinger of graver
problems. From an economic standpoint and despite the dent from the second upsurge in
the epidemic in Europe as well as the budget stalemate in the United States, it is unlikely
that this is the case.
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The virus seems to be well under control in China and most of Asia at this stage, it is finally
on the decline in Latin America, and in the West the epidemic’s mortality rate is on a clear
downtrend, which allows less disruptive management of fresh waves of cases (pending a
vaccine). Driven by stimulus packages, the global economic recovery will continue until at
least the end of next year, and interest rates will remain at rock-bottom levels for many years
to come. The members of the US Federal Reserve do not plan to hike interest rates until
2023, and the Bank of England is bracing for the possibility of negative rates. In Europe,
some ECB members are starting to call for new measures to counter anxieties fueled by the
second surge in Covid-19 cases.
The tide has clearly turned in favor of durably more expansionary economic policies. Despite
the delay, it is very likely that a new US stimulus package will emerge regardless of the
outcome of the forthcoming election. While waiting for further measures, Western

households have considerable savings to deploy, which will continue to support spending on
durable goods and household equipment, real estate construction, etc. New home sales
rocketed in the United States this summer, hitting their highest point since 2006 (cf. chart 2).
Structurally, a long cycle of investment driven by energy transition and digital acceleration
(5G) has finally begun.
Boom in new home sales in United States

So while a second surge in cases in Europe is hampering growth slightly in the very short
term, we think that it is not the time to change scenario in this context. Anxiety driven by the
epidemic in Europe and ongoing possible sell-offs on market segments that are currently
overinvested – such as US tech – could admittedly continue to dampen the markets over the
days ahead. However, investors are well aware that risks could turn around with a positive
impact for equities, especially in the most cyclical sectors, when a vaccine is announced or
when Europe hits the peak of the epidemic: both these events are expected in the Fall.

Our exposure rates are as follows:
• Dorval Convictions: Our exposure rate is 77%.
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Legal notices

This promotional document is intended for business clients within the meaning of the MiFID. It
cannot be used for a purpose other than that for which it has been designed and cannot be
reproduced, circulated or communicated to third parties in whole or in part without the prior and
written authorization of Dorval Asset Management. No information contained in this document can
be interpreted as having any contractual value whatsoever. This document is produced purely for
information purposes. It constitutes a presentation designed and produced by Dorval Asset
Management from sources that it deems reliable. Dorval Asset Management reserves the right to
amend the information presented in this document at any time and without notice and particularly
regarding the description of the management processes that in any case do not form a commitment
on the part of Dorval Asset Management. Dorval Asset Management cannot be held responsible for
any decision made or not made based on information contained in this document or use that could
be made of it by a third party. The mutual fund is authorized to be marketed in France and possibly in
other countries where the law authorizes it. Prior to any investment, it should be verified whether
the investor is legally authorized to subscribe to units in a mutual fund. The characteristics, fees, risk
and yield profile relating to investment in a mutual fund are set out in the Key Investor Information
Document (KIID) of the latter. The KIID and the periodic documents are available free of charge on
request, from Dorval Asset Management. You must read the KIID, which must be sent to you prior to
subscription. The definition of the risk indicators stated in this document feature on the website:
www.dorval-am.com

